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Despite a slump in the domestic and global steel industry, three Mexican steel producers announced
plans during August to expand their operations by constructing new production facilities and
replacing obsolete equipment. Two of the companies, Grupo Acerero del Norte (GAN) and
Industrias Monterrey (IMSA), revealed plans in mid-August to construct new plants to produce
galvanized steel.
According to IMSA planning director Marcelo Canales Clariond, the company plans to invest US$65
million to construct a new plant, dubbed Line 4, adjacent to an existing facility in Monterrey. When
Line 4 starts operations, IMSA will have capacity to produce about 600,000 metric tons of galvanized
steel sheets, compared with current capacity of 200,000 MT. Construction is due to begin sometime
in the second half of this year. Clariond said the plant is expected to create 200 new jobs.
According to Clariond, the plant will replace a production facility which had become obsolete
and was no longer in use. Meantime, GAN revealed plans to spend about US$40 million to start
construction of a new plant in Monclova, Coahuila state, in October. According to union officials,
the plant is expected to create 350 new jobs. GAN is the parent company of Altos Hornos de Mexico
(AHMSA), one of the country's leading steel producers.
Separately, Grupo Hylsamex also announced plans during August to build a new steel production
facility in Aguascalientes state. A company statement said the plant will have the capacity to
produce 75,000 MT of steel per year. Alongside the efforts to expand production capacity, the
Mexican government and the National Iron and Steel Chamber (Camara Nacional del Hierro y
del Acero, Canacero) are seeking ways to increase the competitive position of the Mexican steel
industry, including pressing forward with anti-dumping actions against imports of foreign steel.
In fact, on Aug. 13, the Trade Secretariat (Secretaria de Comercio y Fomento Industrial, SECOFI)
imposed provisional anti-dumping duties ranging from 10% to 40% against imports of a variety of
steel products from 26 foreign companies.
The companies affected by the action are based mainly in the US, Canada, Brazil, South Korea,
Venezuela, Germany, South Africa, the Netherlands, and Australia. Ironically, on Aug. 11 just two
days before announcing the new duties SECOFI agreed to a request from US steel producers to
conduct a review to determine whether anti- dumping tariffs imposed against their products during
1993 were fair. The companies, which asked for the review in mid- April, include USX Corp., LTV
Steel Co., National Steel Co., Bethlehem Steel Corp., Geneva Steel Corp., Hubbell International
Trading Co., and Samsung America Inc.
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